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Note: No additional answer sheets will be provided.

Part – A 

Max. Marks: 10

Answer all the QUESTIONS. EACH QUESTION CARRIES 1 MARK.
1. What are different types of risk?

2. Define Capital Rationing?

3. What is IRR?

4. Expand NPV.

5. What is Operating Risk?

6. What is Acquisition?

7. What is Sensitivity Analysis?

8. What is terminal value?
9. Write any two advantages of Leasing?

10. What is mixed investment.

Part – B 

Max. Marks: 50

ANSWER ANY FIVE. EACH QUESTION CARRIES 10 MARKS.
1.
a) Explain Monte Carlo Approach to simulation.


b) What is Decision tree analysis?

2. a) Explain Capital rationing Vs. Portfolio.

    b) Explain internal capital constraints.

3.
Explain the following:

    a) Project abandonment decisions 
    b) Modified IRR.

4. 
What is Return? Explain different methods of calculating return?

5.  a) Differentiate between Hire Purchase Financing and Lease Financing.

     b) Write advantages of Leasing.

6. 
Explain in brief about the defensive strategies to limit the chances of unwanted 


mergers.

7. 
What is NPV? Explain its limitations.

     b) Explain the significance of Information and Data bank in Project selections.
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